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Policies

Heilongjiang pilots grain banks
[Chia Daily, 12-06-2014] Northeast China's Heilaagg province has launched a pilot
project allowing farmers to deposit their grairbenk.

Two pilot grain banks offer the service free of ifea Farmers can withdraw or discount their
deposits anytime, and can buy more grain from #rk®. The pilot project is part of
agricultural reforms in the province, allowing fara to pick the right time to sell their labor
fruits and maximize profits.

An online transaction platform is also being undken, on which farmers can sell grain to
any bidder.

Heilongjiang is one of the most important commodjtgiin bases in China.
Click herefor details

China unveils plan to consolidate dairy industry

[Caixin, 13-06-2014Beijing has vowed to form 10 strong domestic damynpanies by the
end of 2018 which combined will account for morartl80 percent of the country's total
market share, according to a document jointly idduwefour central government departments
on June 13Caixin reportedThe plan also includes building three to fivelod big 10 into
leading baby formula providers with annual reveatimore than 5 billion yuan. Both the
central and local governments will contribute calpiito the initiative to facilitate the
consolidation of existing dairy firms, the annoumest said without disclosing how much
the budget would be. China's dairy industry hasilvsepeatedly hit with scandals, which have
severely damaged consumer confidence and huntihge of the industry abroad.

Click herefor details

China's coffee market taking time to brew

[Xinhua, 11-06-2014] Data from China Coffee Asstioma Beijing (CCAB) showed that
coffee consumption growth in the country is incnregst an annual rate of 15 percent, which
is about seven times more than the average wooldtgrrate.

According to the association, the figure may camdito expand at a pace of 15 to 20 percent
annually, making China the most attractive coffeesumption market by 2020.

Click herefor details

Guideline to accelerate China's household registrain reform

[People’s Daily, 16-06-2014} new central government guideline is set to stepefiorm of
China'’s household registration system and markiastep in its urbanization drive, Shanghai
Securities News reported.

The State Council, China's Cabinet, will issueghgleline soon, said Chen Xiwen, deputy
director of the Central Agricultural Work Leadingdm, a top decision-making body for
agriculture-related work.

Having been approved by the central leading tearfcfumprehensively deepening reform,”
the guideline is awaiting deliberation by the Rcéit Bureau of the Communist Party of
China Central Committee, Chen said, without disalpany of its details.

China's permanent urban residents accounted férdgg8cent of the total population in 2013,
with the number of migrant workers at 270 million.

Click herefor details



Red line proposed for China's grain reserves
[Xinhua, 19-06-2014] Chinese policymaker Zhao Siglian has enough reform on his plate
already, but still insists a red line be addedatiamal grain reserves as a matter of urgency.

"China has red lines on arable land and water ressuit needs to draw one on national
grain reserves t00," said Zhao, chairman of ChirarReserves Corp.(Sinograin), manager
of China's central grain and edible oil reserves.

Zhao knows that central grain reserves are theviigto keep China's rice bowls in Chinese
hands. He wants to begin stockpiling domestic gaaith appropriate imports to build national
grain reserves which cover about 20 percent obnaticonsumption by 2020.

Wheat, rice and corn will account for 85 percenthef inventory, while the reserves of edible
oil and oil seeds can meet the demand of one fairtonsumption, according to Sinograin.

About 80 percent of grain warehouses will be fillgddomestic production and the rest will
be covered by imports, Zhao said.

Click herefor details

China chews over food safety penalties

[Xinhua, 23-06-2014] A revision to China's Food &gfLaw had its first reading on Monday
and pledges tough sanctions for offenders, promiia strictest food safety supervision
system.

The current law has been somewhat effective in avipg food safety, but the situation
remains severe, said Zhang Yong, head of the faddleug administration, when briefing
the lawmakers.

The existing system is not effective, penaltiescamparatively light and it does not deter
offenders, Zhang said.

The draft revision to the food safety law was sutedito the bi-monthly session of the
Standing Committee of the National People's Corsgfid®C), China's top legislature, which
will run through Monday to Friday.

The bill is considered a move to realize the prenti® current leadership made at the third
plenary session of the 18th Communist Party of &ientral Committee, which is to
establish the strictest ever supervision systerfood safety.

This is the first revision attempt since the lawk&ffect in 2009.
Click herefor details

China to shore up grain purchase, storage
[Xinhua, 25-06-2014] China will step up effortsgorchase and store grain and build more
granaries as its grain output rises, accordinghtofeicial statement on Wednesday.

In 2014 and 2015, the country should build newrgstorage facilities capable of holding 50
billion kg of grain, concentrating them in its rfegast and south, said the statement, issued
after a State Council executive meeting presidedt by Premier Li Kegiang.

The meeting concluded that China should innovafaancing for granary construction by
guiding social capital to participate in the praces

It should also support the construction of stodagiédings with drying facilities by farmer
cooperatives and major specialized farming houskshiol the main grain-producing areas.



In 2013, China's grain output rose 2.1 percent faoyear earlier to 601.94 million tonnes,
marking the 10th consecutive year of growth.

China implements a policy of national grain pur@asd storage in an effort to adjust total
grain supply stabilize the grain market and makemees for natural disaster and other
emergency cases.

Click herefor details

Decades-old farm subsidy system to be phased out

[China daily, 26-06-2014] China is moving to rematecades-old agricultural subsidies with
a more flexible pricing mechanism, as domestic &ésts/in the world's largest grain importer
are expected to see their 11th consecutive yegrowith.

Experts say the change will not endanger food #auor result in steep price drops in major
agricultural products.

Decisions to scrap the minimum purchasing priceita, the temporary storage policy for
soy and cotton and other agricultural subsidy pedievere made on Wednesday at a State
Council executive meeting led by Premier Li Kegiang

Under the new policy, the government will set uprget price for each kind of major
agricultural product. Farmers will receive subssdi®@m the government when the market
price is below the target, while low-income grouph receive subsidies when the market
price sours.

The reform, which aims to restore a market-oriemecing mechanism, as domestic grain
prices are usually above the global price, wilcbaducted first from selected areas and
particular types of agricultural products.

Click herefor details

Science, Technology and Environment

China poised for 11th year of bumper harvest

[Global Times, 17-06-2014] China's agriculture reiar Han Changfu said Tuesday that the
country is poised for a record bumper harvestsammer, with an increase in grain output
for the 11th straight year.

The announcement should allay worries about Chataliy to feed its 1.3 billion people
amid soaring soybean imports in recent years.

China’s grain self-sufficiency rate stood above8itent in 2013 and cereal imports reached
14 million tonnes, accounting for less than 2.&pet of the country's cereal output,
according to the MOA.

More than 80 percent of winter wheat has been gehpdarmers this summer, according to
ministry data.

Click here for details

Chinese leaders urge support for vocational educatn
[Xinhua, 23-06-2014] Chinese President Xi Jinpimgvdonday urged the nation to intensify
its efforts to develop vocational education.



Xi said vocational education is an important patvath the national educational system and
developing a skilled labor force, in an instructtora two-day national work conference on
vocational education, which was convened on Monday.

He stressed vocational education must be valueglisedt is an important path for young
people to achieve success and could stimulate gmgliot and start-ups as well as foster
technical skills.

The president urged the nation to create an envieon that will give full play to one's talent.

The nation should strive to nurture hundreds ofiom$ of highly competent laborers and
skilled technical workers, according to Xi.

Click herefor details

Growing pains of China's agricultural water needs
[BBC, 24-06-2014] China's scarce water supply iadpavasted as crops grown in water-
stressed provinces are exported to wet, rainfelii-aireas, a study reports.

Farming accounts for about 65% of water use in £€himd the limited resource is coming
under pressure from rapid urbanisation and incalstation.

Officials have called the nation's water shortaggrave situation” and called for strict water
controls.

The findings appear in tHeroceedings of the National Academy of Sciences.

The study focused on four major food crops - s@y®at, rice and corn (maize) - and three
livestock groups: ruminant, pork and poultry.

Together, these products accounted for 93% of Ghdwmestic food supply in 2005,
according to figures from the United Nations.

The team - involving scientists from the US, Japad China - assessed the volume of water
used by different provinces to produce these camklivestock, including the volume from
rainwater and irrigation systems.

They concluded: "China's domestic food trade icieffit in terms of rainwater but inefficient
regarding irrigation, meaning that dry, irrigatioriensive provinces tend to export to wetter,
less irrigation-intensive ones.

Click herefor details

China to develop high-standard farmland to ensure otput

[People’s Daily, 28-06-2014] China is to develo@®&fillion mu (53.3 million hectares) of
drought and flood resistant farmland by 2020 ireHart to ensure output, agriculture
minister Han Changfu has disclosed.

Restrained by land and water resources, Chinadhelyl on technology and new varieties of
seed to extract maximum yields, Han emphasizedrairang session on grain output.

With shrinking arable land and widespread landytmh, ensuring output to meet the
demands of over a billion people is a very higlopty.

A red line guarantees that arable land shall nglenk to less than 120 million hectares, and
in 2013, grain output increased by 2.1 percenittmbre than 600 million tonnes, the 10th
straight year of increased production.

Click herefor details



Trade and Business

China accounts for 41.75 pct of Vietnam's rice expbin 4 months

[Xinhua, 05-06-2014] China remained Vietnam's latg&e importer in the first four months
of 2014, accounting for 41.75 percent of Vietnants export, said Vietnam's Ministry of
Agriculture and Rural Development (MARD) on Thurgda

According to the MARD's latest report, during tlaaJdary-April period, China imported
some 913,957 tons of Viethamese rice, worth 39éhdiion U.S. dollars, up 2.39 percent in
volume and 4.94 percent in value year on year.

In the period, Vietham's average rice export peic@yed a year-on-year increase of 4.4
percent to hit 456.19 U.S. dollars per ton, saegNMARD.

In May, Vietnam sold 591,000 tons of rice worth 2B8lion U.S. dollars to overseas markets.
Click herefor details

Australian cattle farmers seek Chinese investment

[Xinhua, 09-06-2014] Aboriginal landowners in nath Australia are working with a
Chinese company in an effort to attract investois laoost their cattle industry, local media
reported on Friday.

Ten of Australia's largest Aboriginal cattle stasare joining forces in the hope of winning
Chinese investment and creating jobs, the ABC tedor

"We do have a vision and it's the same vision ahiag a profitable cattle station and we just
need that support towards getting it to that staggd Anthony Watson, a senior Aboriginal
elder.

The Aboriginal Pastoral Co-op is working close withinese consortium ASF Group to
attract foreign investment.

Click herefor details

China, Britain issue joint statement, pledge to foward cooperation

[Xinhua, 17-06-2014] China and Britain agreed trktogether to push forward bilateral
cooperation in growth, reform and innovation, adawg to a joint statement issued here on
Tuesday.

The document, issued after the annual meeting leetwisiting Chinese Premier Li Kegiang
and his British counterpart David Cameron, undedithat since the establishment of the
China-Britain comprehensive strategic partnershde@ade ago, bilateral relations have made
significant progress.

China and Britain agreed that their comprehendrategjic partnership has become an
indispensable element of each other's foreign palgendas, the document said.

China and Britain stand ready to expand econonddaue cooperation and promote
development in each other's markets. They renelag@ddommitment to the joint target of
100 billion U.S. dollars by 2015.

The two countries stressed the importance of mumwalstment in promoting respective
long-term economic growth and employment. Britagla@med Chinese investment in
infrastructure such as transportation and ener@yiqoularly nuclear, high-speed rail, offshore
wind power and photovoltaic projects.



Both sides agreed to establish a strategic pattipeos infrastructure and committed to
working together to support further collaboratiatvieen Chinese and British companies on
more projects.

Click herefor details

Negotiations begin for £120m China beef and lamb errt deal
[GOV.UK, 19-06-2014 British beef and lamb could be heading to China mew agreement
that could be worth up to £120m to the UK econoiagheyear.

Owen Paterson welcomed a new agreement betweea &wadrthe Chinese authorities to
begin negotiations on opening export routes foti@ribeef and lamb suppliers to China,
achieved during UK and China trade talks hostethbyPrime Minister and the Foreign
Office.

This landmark agreement is the first time thatddllve opened since restrictions relating to
BSE were imposed on British beef and lamb in th&0%9

Environment Secretary Owen Paterson said:

This landmark agreement will be a great boost itdBrfood exporters, a major part of our
long-term economic plan, and could be worth mikida our economy. British beef and lamb
is excellent quality so | welcome the opportundybegin talks with the Chinese government
to open trade routes for these great products agam.

With UK food and drink exports soaring to £18.9hr2D13 — a marked increased from
2009'’s figure of £16.4bn — this agreement is thestastep in four years of record food and
drink export growth.

Click herefor details

Small businesses to brighten China's economic prospts
[ECNS, 20-06-2014] As China's economy runs outedms, small businesses could bring
back vitality to the pursuit of growth.

The People's Bank of China, the country's centwmakbannounced this month a 0.5
percentage point cut in the reserve requiremeitt fait banks lending to small firms,
desperate for capital. Companies of this type atictou over 70 percent of market entities.

The cut could provide 350 billion yuan (57 billihS. dollars) in loanable funds and have a
significant effect on the real economy if used @rby Xiang Songzuo, chief economist at
the Agricultural Bank of China, estimated.

Small firms already enjoy tax breaks, reduced adees and relaxed market access. The
effects of those policies can be seen in a softwark in south China's Hainan Province,
which, with local government support on financedand administrative approval, has
attracted over 300 companies, mostly small starty39 percent tax refund is available for
companies paying less than 300,000 yuan in anaxaktfor three years after they enter the
park.

Click herefor details

Chinese investment in Britain sees rapid growth
[Xinhua, 20-06-2014] Chinese investment in Britaias 33 times higher in 2012 than 1999,
Britain's official data showed on Thursday.

The average annual growth rate of foreign diree¢stment (FDI) from Chinese companies
was 31 percent over the period, said the OfficéNfational Statistics (ONS).
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"The portion of FDI stocks in the UK held by couesrin Asia and Africa has increased over
time, along with the portion of UK FDI stocks inr&fa. This suggests growing links between
the UK and these economies," said an ONS statement.

The Americas and Europe were the traditional sauoté-DI in the Britain, which make up
91 percent of the stock of FDI in the Britain, OBE3d.

Click herefor details

China initiates direct trading of RMB/Pound

[CCTV, 20-06-2014] Standard Chartered Bank Chind sa Thursday that it had received
approval from China’s central bank, the People’akBaf China, to be in the first batch of
market makers for direct trading of yuan againsti€r pound.

The bank made its first yuan-pound direct tradiegldvith the Bank of China on China’s
interbank foreign exchange market after the opeafnthursday’s trading.

Direct trading between the RMB and the British pibtias been started in what's being seen
as a significant step forward in the internatioretion of the Chinese currency. Direct trading
ends the need for companies to convert poundsanr yuio a third currency when making
payments.

A central parity of the yuan against the pound b@lannounced daily by the central bank.
The currency is expected to gain further tractioa tb guarantees of international trade
denominated in the RMB by Britain’s trade finanealy, UK Export Finance.

Click herefor details

Global meaning of China-UK cooperation

[People’s Daily, 23-06-2014Thina and Britain have recently signed dozensogeghment

or non-government agreements, totaling more thanilBGn U.S. dollars and covering
energy, finance, high-speed rail, nuclear powerathdr fields. This reflects the results of a
policy of the two parties complementing each oghstrengths to the mutual benefit of both.

It has profound global significance because ofetktent of cooperation and the two countries’
status.

UK cooperation with China is not just limited teetbconomic and trade fields.

This year marks the 10th anniversary of the esthbient of the Sino-UK comprehensive
strategic partnership. In international affair;y@UK ties have seen increasing co-operation.
The two countries cooperate well in world organ@ad including the UN Security Council
and G20, and on international issues such as digfa@nge and free trade.

China expects to work together with Britain to prew routes, lay new track, add new
energy and push bilateral relations forward, whidhalso contribute to world peace and
development.

Click herefor details

Chinese cotton firm harvests a bumper crop in Afri@
[China daily, 30-06-2014Agricultural company makes big splash with uniqusibess
model.

The days of foreigners managing vast plantatioiglighted in movies such as Out of
Africa, have long gone.



Today, most international agricultural companiegehaft the planting to local farmers, and
focus instead on buying the harvest, and Chineget agricultural company in Africa is now
making significant inroads into the market.

China-Africa Cotton Development Ltd is a joint-verd between Qingdao Ruichang Cotton
Industrial Co, China-Africa Development Fund andi@@iao Fuhui Textile Co.

Established in its current form in 2008, the compdates back to the 1970s, when Chinese
workers built Tazara Railway. Few people knew that textile companies were gifted to
Zambia as well, one built by Qingdao Ruichang.

By the end of last year, China-Africa Cotton hadvgn a presence in Malawi, Mali,
Mauritius, Mozambique, Tanzania, Zambia and Zimbaband its main stakeholder, China-
Africa Development Fund, had invested $60 milliorits operations.

Its assets had grown to $128 million in 2013 fra22 $illion in 2008, and its profits had hit
$6.5 million.

It is now the second-largest cotton processing @min Zimbabwe, after the local State-
owned company.

Click herefor details
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